Attachment pD- Large Ticket Definition

JP Morgan Chase - Large Ticket Interchange (LTI)

WMihatis T.arge Ticket Interchange (LLTI)?

=  Atransaction can qualify for LTI if it exceeds a “break ewven” point (dollar
amount) between the LTI rate and other interchange rates awvailable to a
merchant. The break-even point could be considered a threshold. but it varies
according to the interchange mix and is not a hard and fast level for LTI

Examples Using LTI and Level 3 Rates:

MasterCard
LTI Lwl3 Interchange
Trans Aamt 1.20% + $40 1.75%% Rate Applied*
57.00000 | S1z400 | s1zz.50 Level 3
$7.500.00 | S130.00 | s131.25 | LTI
wvisa
LTI Lwl3 Interchange
Trans Aamt 0.95% + %35 1.70% + 10 Rate Applied®
T4.000.00 | 57=2.00 [ ses.1a0 ] Level 3
$5.000.00 | £282.50 | =ss510 | LTI

Transactions must maset MC and Wisa LTidasta standardsto gualify.

=  The program began with the Federal Government SmartPay Program in 1997

=  Incentive to Merchants to supply enhanced data on Purchasing Card
transactions.

=  The two Card Associations hawe different guidelines for participating in the LTI

Progranm.

NMasterCard’s Approach

= MasterCard introduced the program to the private sector first.

=  The program includes certain transactions generated on ANY MMasterCard
Commercial Card product.

o Transactions occurring at T&E MCCT's are NOT eligible for Large Ticket
INnterchange.

= Transaction must include Lewvel Il (line item detail) enhanced data.

Wisa's Approach

- Limited to purchasing card transactions in all non-travel services hMerchant
Category Codes (originally, the pgrogran was oy ogen o 35 pramarily
business-to-business MCCs)

- Requires the Acquirer to register each participating merchant and pay a
51.000 Tee.

- Merchants are ragquirad to pass Level ll and Leawvel Il {line item deatail)
enhanced data.

Association Comparison

Products Impacted

Only Transactions
originating on Yisa
Purchasing BINs

Transactions originating on
ANY MasterCard
Commercial Product

Registration

Acquirer must register the
merchant and pay a
registration fee.

Mane required

MNumber of
Merchants enrolled

293

Mo enrallment required

MCCs

Any MCC excluding Airlines,

Hotels, Vehicle Rentals.

Any MCC excluding Airlines,

Hotels, Vehicle Rentals,
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